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Demand

The demand for meat in Romania remains low because of the continued reduction of purchasing
power of most consumers. Domestic livestock and poultry inventories dropped dramatically
after 1990. The overall reduction of all livestock and poultry numbers between 1989 and 1999 is
30-50 percent. Thisled to asevere contraction of domestic meat and poultry meat output. The
difficult situation in the livestock and poultry sectorsis also negatively impacted by the
restructuring and privatization policy of the GOR at present. Many livestock and poultry
operations are unable to repay outstanding debt because of high interest rates and are forced to
reduce their output or to go bankrupt.

Because of the continued reduction in the purchasing power, consumers are very price sensitive
and prefer to buy especially low priced cuts - whether fresh, chilled or frozen. Most of the
meat/poultry sold is through butchers or viasmall grocery stores. The larger supermarkets or
outlets such as Metro Cash and Carry are frequented only by the most affluent.

AgOffice Bucharest estimates that the 1999 per capita consumption of meat (including poultry)
will be about 35 kilogram. Thisisareduction from 1998 when per capita consumption of meat
was 38.4 kg/head and a further drop from 1991 when consumption was 54.4 kg/person.
Traditionally, about 50 percent of the meat consumed in Romaniais pork, followed by beef,
poultry and mutton. This pattern will remain unchanged during the next several years.

Based on AgOffice Bucharest projections, domestic demand for meat will remain low over the
next several years because of the difficult economic situation and low income ($100/month). A
recent study revealed that about 78 percent of the average diet of Romanians is of vegetables.

Supply

Domestic CY 1999 meat production will continue to drop vis-a-vis 1998. According to
preliminary estimates, 1999 pork production will total about 250,000 metric tons (1998 - 323,000
metric tons), beef production is estimated at 188,000 metric tons (1998 - 222,000 metric tons)
while poultry meat will drop to about 68,000 metric tons (1998 - 73,000 metric tons). Domestic
meat production will continue to drop in CY 2000, but the overall reduction will be smaller. The
quality of domestic meat is below imported products because of inadequate livestock feed.

Current average retail prices for meat and poultry are as following (in USDollars per kilogram):

- broiler: $1.65-2.00
- chicken leg quarters:  $2.05-2.10
- chicken breast, deboned $2.50 -2.60
- pork, deboned $2.20-2.50
- beef, tenderloin $3.60-3.80

Source: AgBucharest survey
Exchange Rate: USDollar=RLel 18,000
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Trade

Because of reduced domestic supplies, Romaniaimports poultry, pork and some beef. For

CY 99, AgOffice Bucharest estimates that Romania will import about 10,000 metric tons of pork
(1998 - 29,000 metric tons), 10,000 metric tons of poultry meat (1998 - 66,000 metric tons) and
1,000 metric tons of beef (1998 - 1,000 metric tons). The main suppliers of various types of meat
to Romania are Hungary (25 percent of all pork and 55 percent of all poultry) and Moldova
(about 80 percent of all beef).

Import Policy

The dramatic decrease in Romanian 1999 poultry and pork imports are due to the introduction in
August 1998 of reference import prices for meat, in an attempt to combat fraud and customs
under invoicing but also to raise more revenues to the budget. These reference prices ($1,100-
1,500/metric ton for poultry and $1,300-2,000/metric ton for pork) represent a major non-trade
barrier. These prices have not been revised since August 1998, although world prices, especialy
for poultry meat dropped significantly.

The United States government has made repeated appeal s to the GOR to drop the reference price
system because it isinconsistent with the WTO agreement on customs valuation which specifies
that import duties should be based on the actual value of the product. Until now, GOR officials
defended the reference price regulation stating that it was necessary in order to combat fraud and
customs under invoicing of meat imports. At the same time, Romanian officials have stated
clearly that thisregulation is also aimed at protecting Romanian meat and poultry producers
against subsidized imports. Although most Romanian meat importers comply with the provision
of this regulation, they are not reimbursed for their guarantee deposit which they must pay in
order to clear their imports through customs.

This reference price system has seriously impacted United States' exports of poultry meat to
Romania. In CY 1999, US poultry exports are preliminary estimated to drop to about 3,000
metric tons, as compared to 17,000 metric tonsin 1998. Most of Romanian meat and poultry
imports are made by trading companies who also act as distributors. They usually buy single
container loads because they lack financial resourcesto order larger quantities.

Vet Policy and EU Accession

Romaniaisin the process of harmonizing its veterinary requirements with those of the European
Union. However, since Romaniawas invited to start membership negotiations with the EU in
February 2000, we estimate that given its reduced economic development, it will not become a
EU member before the year 2010. Until then, we estimate that Romania will continue to buy
significant quantities of meat and poultry meat from non-EU countries, including United States.
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Import Duties

The 1999 import duties for Romanian meat and poultry meat imports are as following:

HTSCode | Item General Duty | CEFTA Duty
(%) (%)
0201/0202 | Besf, fresh, chilled, frozen 40 25
0203 Pork, fresh, chilled, frozen 60 25
0206 Edible offals (beef, pork), fresh, chilled, | 40 0
frozen
0207 Poultry meat, including edible offals, 60 28
fresh, chilled, frozen

The lower duties offered to other members of CEFTA (to which Romaniais a member) explain
why Hungary is the main supplier of poultry meat to Romania. According to trade sources, the
CY 2000 import duties, to be announced soon, will show some incremental reductions of

Romanian import duties.

AgOffice Bucharest estimates that the best U.S. trade opportunities in Romaniawill continue to
be lower priced meats, especially poultry leg quarters and variety meats, because of the reduced

purchasing power of most consumers.

UNCLASSFIED

Foreign Agricultural ServicelUSDA



GAIN Report #R09027 Page4 of 5

Romanian importers of meat and poultry meat

Prodexport S.A., 1-3 Piata Valter Maracineanu, Bucharest
Phone (401) 615-5593, FAX (401) 312-1652,323-9509
(Attn. Mr. Mihai Sturz, General Manager)

International Business Investment, 124 Mihai Eminescu St., Intr. A, Ap. 2, Bucharest
Phone (401) 210-3504, 210-3562, FAX (401) 210-3248
(Attn. Mr. Aurel Antoniu, General Manager)

Silver Group S.A., 3B Boteanu St., Et. 4, Ap. 12, Bucharest
Phone (401) 211-0655, 210-1367, FAX (401) 312-6233
(Attn. Mr. Dumitru Itu, General Manager)

Agros International, 2 Sborului St., Sector 3, Bucharest
Phone (401) 327-5074, 327-5075, 327-5079, FAX (401) 323-0857
(Attn. Mr. loan Precup, General Manager)

ROMCAN Enterprises, 25 Pache Protopopescu St., Second Floor, Bucharest
Phone (401) 252-7030, 311-2440, FAX (401) 252-7025
(Attn. Mr. Nicolae Boroi, General Manager)

S.C. Mondexim S.A., 17 Constantin Mille St., Sector 1, Bucharest
Phone (401) 323-7206, 323-8312, 613-4979, FAX (401) 312-2188
(Attn. Mrs. Cristina Gitman, Executive Director)

Agrom International, 192 Sos. Mihai Bravu, Bl. 204, Sc. A., Et. VI, Ap. 24, Bucharest
Phone (401) 250-5154, 094-559922 (Mobile), FAX (401) 322-6190
(Attn. Mr. Alecu Leonard, General Manager)

Promexim Int’|. SRL, 38 Comandor Eugen Botez St., Sector 2, Bucharest
Phone (401) 210-6954, 610-6882, FAX (401) 210-6955, 210-0219
(Attn. Mr. Dan Antonescu, Manager)

Agrovet SA., 147 Aurel Vlaicu St., Bl. 20, Sc. B, Et. VI, Apt. 69-72, Sector 2, Bucharest
Phone (401) 211-0381 or 211-0382, 211-0383, FAX (401) 211-0380
(Attn. Mr. Mihai Berca, General Manager)

S.C. MACROMEX, 32-34 Blvd. Nicolae Balcescu, Floor |, Ap. 3-4, Bucharest
Phone (401) 312-1421, 312-5049, FAX (401) 310-0684
(Attn. Mr. Dan Minulescu, General Manager)

ONIL IMPEX and SIRO PRODIMPEX S.A., 105-107 Mihai Eminescu $t., Et. I, Ap. 5, Bucharest
Phone (401) 210-8855, 210-9074, FAX (401) 210-9087
(Attn. Mr. Dan Oniga, Director or Mrs. Rodica Fronescu, Director)
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Santee Co. SRL, 270 CadeaMosilor, Bl. 14, Sc. 2, Ap. 44, Bucharest
Phone (401) 210-6666, Fax (401) 211-0031
(Attn Mr. Claudiu Paraschiv, Managing Director)

YUKO Romania SRL, 8 Leonida St., Sector 2, Bucharest
Phone (401) 212-3360, 212-3394, FAX (401) 211-3675
(Attn. Mr. John Lim, Managing Director)

S.C. Bucuresti Enterprises SRL, 9 Clucerului St., Bucharest
Phone/FAX (401) 250-8222
(Attn. Mr. Stefan Corbu, General Manager)

S.C. Agroalim Import-Export SRL, 66 Calea Calarasilor, Bucharest
Phone (401) 321-4536, 322-6259, 323-8879, FAX (401) 323-8677
(Attn. Mr. Mounir Halwany, General Manager)

SC Integra Ltd., 25 Costache Negri St., Sector 5, Bucharest
Phone (401) 312-7424, 312-7425, 613-4431, 613-4312, FAX (401) 312-0040
(Attn. Mr. Lucian Stancescu, Managing Director)

SC EBA, 47 Av. Petre Cretu, Bucharest
Phone (401) 222-2455, 665-3844, FAX (401) 222-1465
(Attn. Mr. Liviu Cioboata, Manager)

SC EDA Comimpex SRL, 31 Grivita St., Constanta
Phone/FAX (404)161-1255
(Attn. Mr. Danut Tudor, Administrator)
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